Just the FACTS...

... about Domestic Production
Activities Deduction (Sec 199)

For income from eligible domestic production activities, Section 199 allows a deduction equal to 9
percent of the income derived from that activity. The provision is ineffective, and poorly targeted:
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Fact: The Joint Committee on Taxation estim
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Our Take: The production activity deduction provided under Section 199 of the Internal
Revenue Code (IRC) is a poorly-targeted policy that creates inefficiency in the tax code while
draining resources from other job-creating investments or broader tax reductions.
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